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  EPS DPS ROE P/E P/B 

Gross 

Margin 

PBT 

Margin 

FY 2016 1.20 1.50 21.8% 10.9 2.4 13.5% 11.6% 

FY 2017E 1.60 1.34 25.4% 8.1 2.1 17.0% 13.6% 

 

 

 

 

                                                                     

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

• Price hikes to sustain top-line growth: DSR revenue is expected to sustain its 

double-digit growth over H2 17 owing to higher refined sugar prices (+12% YoY) and 

modest volume growth (+2% YoY). 

• Input cost to fall further: Given the relative stability at the currency market, lower 

raw sugar prices (key raw materials) as well as improving gas supply, we expect DSR’s 

COGS to continue its moderating pattern. 

• Outlook: We project a 150% YoY jump in DSR earnings over full year 2017 (H2 17: 

+168% YoY), and estimate a dividend per share of N1.00. We are positive on the stock, 

with a target price of N17.84. 

STOCK DATA        Dangote Sugar Refinery Plc. (DSR) 

Price 13.04

FVE 17.84

Return 36.8%

Year High 14.91

Year Low 5.71

Market Cap (N'mn) 156,480    

SHO (mn) 12,000      

YTD Return 113.4%

STOCK DATA            Seplat Petroleum Plc. (Seplat) 

• Upward revision to forecast: Given the earlier than expected re-opening of Trans-

Forcados pipeline (TFP), we revise working interest production for 2017E to 39.27bopd 

(+52% YoY) to drive revenue 48% higher YoY to $376.6million. Thus, our estimate 

implies PAT of $27.3million for FY 17E (2016: loss after tax of $166million). 

• Upbeat outlook in 2018 but risk persist: Our view on Escravos pipeline completion 

in 2018 alongside upgrade at the Warri refinery as well as fully operational TFP drive our 

working interest production forecast of 44.8bopd (+14% YoY) and over four-fold increase 

in PAT to $84.1million in 2018E. Irrespective, recurrent threat by new militant groups in 

the Niger delta region poses risk to production and revenues.  

• Valuation remains attractive: We forecast a sturdy 5-year earnings CAGR of 55%. 

The stock currently trades at an FY 17E and FY 18F P/E of 22x and 8.6x compared to 

15.4x and 12x for its EMEA peers. Our target price is N518.74.  

•  

 

 

•  

Price 470.10

FVE 518.74

Return 10.3%

Year High 488.00

Year Low 345.80

Market Cap (N'mn) 260,111    

SHO (mn) 553           

YTD Return 23.7%

(Stated in 

US$) EPS DPS ROE P/E P/CF 

Gross 

Margin 

PBT 

Margin 

FY 2016 -0.29           -    -12.2% NA NA 28.2% N/A 

FY 2017E 0.05 0.01 2.1% 22x 2.6x 48.3% 12.4% 
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